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The annual report of the 
Massachusetts Port Authority for the 
fiscal year ending June 30,1983.
77m Annual Report is respectfdly dedi­
cated to the Massport Board’s outgoing 
Vice Chairman —  Dr. Arthur Gelh — 
whose sound business sense and strong 
commitment to community service have 
played a major role in shaping Massport 
policies for the past seven years.
Mi$3r- “It’s great tobe back!”
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It is no  secret that, for several m onths during fiscal 1983, 
M assport had to endure politically turbulent waters. As the 
sto rm  settled, however, “T he P ort” em erged stronger and m ore 
stable than ever before.
O u r outstanding m anagem ent team  rem ained in place, our 
unprecedented developm ent program  stayed on course, and 
ou r overall financial strength —  led by Logan A irport —  was 
never better.
Logan International A irport continued to post exceptional and 
record-breaking perform ance statistics in passenger traffic and air 
service. O u r m ost w orrisom e problem , airport access, gained 
im m ediate relief from  the new  one-w ay toll collection system 
and long-term  attention from  G overnor Dukakis’ proposal to 
im prove the Central A rtery and build a new  airport tunnel.
O u r  seaport strategy continued to pay dividends, as we 
reduced the po rt deficit, increased our cargo handling capacity, 
and encouraged the private sector to recycle our obsolete m ari­
tim e properties. As w e m ove tow ard becom ing a m ore dom inant 
po rt in the region, w e are determ ined to offer m ore com petitive 
rates and establish greater productivity at our container terminals. 
These changes, the history o flab o r relations in the Port o f  Boston 
tells us, m ay no t be sm ooth. Yet, the viability and, indeed, the 
survival, o f  the Port depend upon the im plem entation o f  m odem  
operating procedures.
Two developm ent projects are w orthy  o f  note: B O S C O M  and 
the M assachusetts Technology Center. It is no t accidental that the 
M assport Board, in choosing developm ent options, has favored 
those w hich enhance the region’s technological leadership. B oth 
o f  these projects, in their ow n way, add to the national preem i­
nence o f  N ew  E ngland’s high technology industry.
Finally, at the m idpoin t in this fiscal year, political stability was 
established at M assport, a m ost w elcom e developm ent for the 
Authority, its users and investors. This new  climate of coop­
eration betw een the C om m onw ealth  o f  M assachusetts and 
M assport resulted in a m ost productive relationship on bo th  one­
w ay tolls and the A rtery/Tunnel proposal, as well as in M assport’s 
decision to m anage the State’s new  Transportation Building.
O n  a personal note, I found fiscal 1983 stim ulating, reveal­
ing, and ultim ately rewarding. I appreciate the support o f  the 
M assport B oard and staff and those outside the agency. In return­
ing to  the helm , 1 m ust confess: It’s great to be back!
D avid W  Davis 
Executive D irector 
M assport 1
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Logan International Airport: 
Climbing to new heights under 
deregulated skies.
In fiscal 1983 Logan International 
A irport ou tperform ed the previous 
fiscal year in every m ajor category.
Passenger traffic rose 10 percent to a 
record 16.9 m illion travelers. Air 
cargo volum e outw eighed last year’s 
total by  13 percent. A  record num­
ber o f  scheduled dom estic carriers, 
18, and an unprecedented 17 com­
m uter lines operated out o f  Logan.
H eightened airline com petition, 
com bined w ith  a vigorous Massa­
chusetts econom y and aggressive 
airport m arketing, produced impor­
tant new  service at the B oston hub. 
N ine  carriers entered the m arket 
during fiscal 1983 alone.
A  review o f  calendar 1982 shows 
that B oston  m ay have been the prin­
cipal beneficiary o f  airline dereg­
ulation am ong  the nation’s largest 
established airports. Logan grew 
faster than all bu t one (Denver) o f 
the coun try ’s ten busiest airports, as 
11 o f  B oston ’s m ajor dom estic car­
riers posted gains in 1982.
For the second consecutive year, 
Logan continued to serve as co­
host o f  the nation’s busiest air route: 
m ore than 3 m illion passengers flew 
betw een B oston and N ew  York in 
calendar 1982.
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The world’s 15th busiest airport,
Logan demonstrated growing inter­
national strength with an 8 percent 
gam in international passengers in 
fiscal 1983. In testimony to Boston’s 
importance as a gateway, Swissair 
assigned the world’s newest and 
largest aircraft, the 747-300, to its 
Boston-Zurich route.
To keep pace with greater use of 
the airport — which generates 70 
cents out of every dollar in Mass- 
port revenues — Massport com­
pleted a major modernization of 
Logan’s roadway and sign systems 
and launched an S18 million renova­
tion of the airport’s oldest and busi­
est terminal.
To assure Logan users improved 
ground access, Massport firmly 
supported a new one-way tolls col­
lection system for airport-bound 
traffic as well as the State’s Central 
Artery-Tunnel proposal.
Logan South:
A new American revolution in 
high tech transportation.
In the spring of1983, the first 
spade of dirt was turned at the site of 
America s first high technology park 
at a major international airport.
Located on 20 acres of Logan 
South (formerly Bird Island Flats), 
the Massachusetts Technology Cen­
ter is a $130 million undertaking of 
Macomber Development Associ­
ates. The Center will house dozens 
of high technology firms in low- 
rise buildings adjacent to a major 
airfreight complex being developed 
by Massport.
The 70-acre cargo site, primed 
for development by $12.5 million 
in Massport-fmanced infrastructure 
improvements, has already attracted 
two quality tenants. Northwest Ori­
ent will open a $4.5 million, 70,000 
square foot, modem cargo process­
ing building in the fall of 1984. Fed­
eral Express is about to constmct a
40,000 square foot, small-package 
sorting center.
6
By integrating high technology and 
high-speed cargo handling facilities, 
Massport is advancing the region’s 
technological leadership by provid­
ing swift, secure access to world­
wide markets.
The idea of linking the industry 
to its major means of transpor­
tation is attributed to William 
Thurston, Chairman ol the Mas­
sachusetts High Technology Coun­
cil and President of GenRad, Inc. He 
explained, “If a computer breaks 
down, a replacement part can be 
in the air in ten minutes or less]'
In addition to time savings, tenants 
involved in import-export activity at 
the Center will realize cost benefits 
from a Foreign Trade Zone designa­
tion Massport secured for the Center.
Nearly one million square feet ol 
space will be available at the Center 
for research, production, distribu­
tion, and offices, complemented by 
a conference hotel and public “Har- 
borwalk” along the water’s edge.
The new structures will form a noise 
buffer, shielding nearby residents 
from aircraft ground disturbance.
To accommodate Logan’s general 
aviation community, Massport 
completed construction of a modem 
terminal at Logan South, offering 
private and corporate users spacious 
office and lounge facilities, upgraded 
services, and direct access to the 
main airfield.
The new cargo facilities, when fully 
developed, will double Logan’s air­
freight handling space, providing 
capacity for 900 million pounds of 
shipments by the year 2000.
Noise abatement:
New advances against an old problem.
Massport remained actively com­
mitted to finding ways to promote 
the quietest possible operation of 
Logan International Airport, devel­
oping two innovative programs to 
deal with the long-standing problem 
of noise.
In September 1983, soundproofing 
work was completed on classroom 
areas of East Boston High School 
under a $450,000 demonstration 
project funded by the Federal Avia­
tion Administration and Massport. 
Scientific acoustical tests showed 
that soundproofing reduced flyover 
noise in the classroom dramatically. 
Classroom disruptions, which pre­
viously had caused 17 percent of 
the school day to be lost, were all 
but eliminated.
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Encouraged by the success of this 
project, Massport has requested 
additional FAA funding to sound­
proof public schools in the commu­
nities of Winthrop, South Boston, 
and Chelsea.
In March 1983, a special computer- 
aided runway advisory system was 
installed in the Boston Tower to help 
FAA controllers distribute runway 
noise fairly The Preferential Run­
way Advisory System was adopted 
on a trial basis after more than a year 
of study, planning, and negotiation 
involving Massport, community 
groups, the FAA, the airlines and 
their pilots. Under PRAS, control­
lers are assisted in making the quiet­
est runway choices consistent with 
wind, weather, and traffic conditions.
Programming of the $15,000 com­
puter system is still being refined to 
insure that no community receives 
an undue share of airport noise.
Recognizing the continuing efforts 
of Boston carriers to fly the quiet­
est, federally certified aircraft, Mass- 
port honored 15 airlines for 100 
percent compliance with current 
U.S. noise standards. They were: 
Aer Lingus, AeroStar, Airborne,
Air Florida, Air France, American, 
British Airways, Emery, Federal
Express, Lufthansa, Northwest, 
PanAm, Republic, Swissair, and 
United Parcel Service.
Overall compliance with federal 
noise regulations at Logan grew to 
78 percent of all operations by the 
end of fiscal 1983, 9 points higher 
than the previous year-end figure.
m
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One-way tolls: 
Keeping the change.
The red tape that had ensnarled 
one-way tolls for years was cut on 
May 2, 1983 when Massport and the 
Massachusetts Turnpike Authority 
joined in a one-time toll collections 
experiment at their bridge and tun­
nels, respectively.
Initiated by the State Department 
of Transportation, the experiment 
was conducted to determine if the 
flow of vehicles heading to the air­
port and out of the city to the north 
could be improved under the new 
system without imposing unac­
ceptable burdens on the authori­
ties involved.
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At Massport’s Tobin Bridge, no rev­
enue losses occurred during the 90- 
day tryout, and traffic crossing the 
bridge in the no-toll direction expe­
rienced a 2-minute time savings on 
the bridge alone.
At the Turnpike’s Callahan Tun­
nel — the main funnel for airport- 
bound vehicles — the absence of toll 
gates shaved up to 6 minutes off the 
tunnel trip during peak periods, a 70 
percent improvement. Clogging of 
traffic entering the Callahan at the 
Boston end was virtually eliminated 
at all but peak times.
Traffic in the tunnel, almost half of 
which is airport-related, flowed up 
to 15 miles per hour faster, produc­
ing a 10 percent increase in tunnel 
capacity at peak periods.
Regular users of the bridge and 
tunnels were nearly unanimous in 
their praise for the new system. A 
marketing survey of 1,600 drivers 
showed 96 percent favored one­
way tolls.
In August o f1983, the Boards 
of Massport and the Turnpike 
Authority, at the urging of Gover­
nor Michael Dukakis, held special 
sessions and approved permanent 
adoption of one-way tolls.
At the Massport meeting, Executive 
Director Davis singled out Board 
Member John Vitagliano, commis­
sioner of Traffic and Parking for the 
City of Boston, for his “instrumen­
tal role” in promoting and facil­
itating the change.
Adoption of one-way tolls resulted 
in no loss of jobs for toll collectors at 
either crossing, as displaced workers 
voluntarily accepted positions else­
where within the authorities.
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Central Artery and Tunnel:
A new proposal earns Massport’s 
strong support.
“Too many people and too many 
goods are spending too much time 
on the Central Artery trying to 
reach or leave our facilities!’
That was the message of Mass- 
port’s David Davis as he joined State 
transportation officials in supporting 
major improvements to Boston’s 
Central Artery as part of a new 
roadway program including a new 
harbor tunnel to Logan Airport.
With increasing levels of passenger 
use and cargo volume at the airport, 
worsening congestion on Boston’s 
north-south throughway is seen as 
a significant threat to economic 
growth in greater Boston and 
the region.
Moreover, major development 
projects of Massport and the pri­
vate sector along the Northern Ave­
nue waterfront require a major new 
access road to prevent commercial 
vehicles from traveling on nearby 
residential streets.
A new tunnel alignment, proposed 
by the Dukakis Admmistration, 
earned Massport’s support because 
it linked the seaport and the airport 
and required no loss of homes or 
disruptions to East Boston.
TRUCKING CORP.
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M assport therefore actively sup­
ported  the new  A rte ry -tunne l 
and seaport access proposal and 
com m itted  staff and funds to the 
environm ental im pact and plan­
ning processes.
The S2.2 billion project, subm itted 
by the State for 90 percent federal 
funding, w ould, if  approved, require
5,000 construction w orkers annually 
and lead to 10,000 perm anent jobs 
on 20 acres o f  land covering the new  
underground  Artery.
C om pletion  o f  the entire project is 
expected to take 12 years from  led­
erai authorization. Transportation 
analysts predict the new  A rtery and 
tunnel will be able to accom m odate 
the region’s highw ay needs well into 
the 21st century.
north
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The Port of Boston: 
Massport launches a 
new course.
In fiscal 1983, M assport continued 
to  expand and m odernize its cargo 
handling term inals in the Port o f  
B oston w hile launching new  m an­
agem ent and m arketing initiatives 
to  strengthen its standing in the 
highly com petitive seaport con­
tainer industry.
M assport facilities include: M oran  
C ontainer Terminal in Charlestow n, 
the largest, busiest container berth in 
N ew  England; Conley Terminal in 
South B oston, w ith  berths leased to 
Sea-Land and Toyota; and M assport 
M arine Terminal in South Boston, 
now  under construction and used to 
discharge and store road salt.
W hile all N o rth  Atlantic ports suf­
fered from  the sluggish w orldw ide 
economy, the Port o f  B oston held 
its ow n. C ontainer volum e dipped 
three percent overall, yet progress 
continued to be m ade against the 
port deficit during fiscal 1983.
M oran  Terminal registered m odest 
gams in containers, tonnage, and 
ship calls. Im ported autom obiles 
arriving at the Conley Terminal 
were up 18 percent; bu t lumber, 
reflecting a w eak housing m arket, 
fell dram atically during fiscal 1983.
In order to hold dow n costs and step 
up productivity, M assport decided 
not to  open a new  container berth at 
its C onley Terminal until reasonable 
staffing levels could be established in 
negotiations betw een the shipping 
association and the unions involved.
Because its seaport cargo terminals 
are vital to regional trade and com ­
merce, handling m ore than 800,000 
tons a year valued at $2.3 billion, 
M assport will continue to expand 
and upgrade its container facilities. 
T he A uthority  is equally com m it­
ted to insuring that those facilities 
are m anaged efficiently and mar­
keted effectively to serve N ew  
England shippers.
T he Port o f  B oston presents M ass- 
port w ith  a num ber o f  m arketing 
challenges stem m ing from  high, 
fixed labor costs as well as geogra­
phy, size, and a declining volum e o f  
heavy industrial goods in the region. 
Nevertheless, M assport is deter­
m ined to  recapture trade leaving 
the region through other ports —  
B oston presently handles only 43 
percent o f  all N ew  England ocean- 
hom e cargo —  by initiating an 
aggressive m arketing program  
aim ed at shippers in the region.
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On the waterfront: 
Poised for a 
comeback.
B y the end o f  this century, one 
billion dollars is expected to be 
invested in 100 acres o f  N orthern  
Avenue w aterfront betw een Fort 
Point Channel and Castle Island.
M assport, the largest landlord in 
the area, has played the leading role 
in encouraging private investm ent 
in this largely untapped section o f  
South B oston waterfront.
In the w ake o f  redevelopm ents at 
M assport’s C om m onw ealth  Pier 
and B oston Fish Pier, a num ber o f  
private interests are planning new  
projects, including a m ajor condo- 
m inium -hotel com plex by A nthony  
A thanas and the H yatt C orporation, 
a 4 m illion square foot office park by 
C abot, C abo t and Forbes, and reno­
vation o f  B oston W harf Properties 
by  Rose Associates.
W hen these privately financed 
projects com e o ff  the draw ing 
board, they will be anchored by 
the largest, m ulti-use developm ent 
in B oston H arbor in the last 10 
years, B O S C O M .
B O S C O M : S h o w p la c e  f o r  th e  
in fo r m a t io n  in d u s tr y .
In Ju ly  1983, M assport signed a 
long-term  lease w ith  FM R  Prop­
erties w hich perm its the Fidel­
ity  G roup subsidiary to recycle 
C om m onw ealth  Pier into a major 
international m arketing center 
for the com puter and com m uni­
cations industries.
A im ed at becom ing the nation’s first 
sales and exhibition center for infor­
m ation  professionals, B O S C O M  
will, by 1985, provide 500,000 
square feet o f  perm anent show­
room  area and 150,000 square feet 
o f  flexible space for conventions, 
trade shows, special events, and 
visitor amenities.
In anticipation o f  the $150 mil­
lion renovation, m ajor firm s, led 
by IB M  and X erox, w hich signed 
leases for 28,000 square feet ol space 
each, have m ade com m itm ents for 
perm anent space. W hile no t a retail 
outlet, B O S C O M  is expected to 
attract one m illion visitors annually.
B y  leasing the underused pier to 
the private sector, M assport is im­
proving its ow n  m aritim e financial 
position as it strengthens the Mas­
sachusetts econom y and stabilizes 
the N o rth e rn  Avenue waterfront.
A lthough the p rim ary  econom ic 
focus o f  the site will shift from  ship­
ping to  m arketing, M assport will 
build new  docking facilities on the 
eastern side o f  the pier for cruise 
ships, oceanliners, and a cross­
harbor w ater taxi. A w alkw ay will 
also be added to provide public 
access to the Harbor.
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B o s to n  F i s h  P i e r :
R e s to r a tio n  o f  a n  o ld  in d u s tr y  p a s s e s  
th e  h a lfw a y  m a r k .
A im ed at re-establishing B oston’s 
fresh seafood mdustry, the $19 mil­
lion m odernization o f  the 69-year- 
old B oston Fish Pier m oved past the 
m idpoin t in fiscal 1983.
E xterior renovations to the 
Exchange Building w ere com pleted; 
the pier’s original pow er plant was 
dem olished and replaced by m od­
em , underground utility systems; 
and m ore than one-third o f  the pro­
cessing area has been upgraded and 
occupied by  processing firms.
Because the pier offers m ore area 
than is needed for m odem  pro­
cessing, the Exchange Building 
and the top floors o f  the East and 
West buildings are being converted 
into quality, com m ercial office 
space. Rental incom e will be used 
to support the cost o f  m aintaining 
the pier’s fishing operations.
A nnual pier landings o f  23.5 mil­
lion pounds w ere supplem ented by 
35 m illion pounds o f  fish processed 
in B oston but landed at other piers. 
W ith Logan A irport shipping som e
30,000 pounds o f  fresh fish daily, 
the B oston Fish Pier continues 
to em erge as a national distribution 
center for N ew  England seafood.
Hoosac Pier:
Abiding by the Constitution.
H oosac Pier, one o f  M assport’s orig­
inal properties, is about to be trans­
form ed from  a little-used w arehouse 
into an S18.5 m illion office, restau­
rant, and m arina com plex on the 
C harlestow n w aterfront.
To be called “C onstitu tion  Plaza,” 
the reconstructed pier overlooks 
the historic U .S .S . C onstitution 
w arship and will com plem ent the 
new  housing and com m ercial devel­
opm ents underw ay at the nearby 
C harlestow n N avy  Yard.
In w orking  closely w ith the neigh­
boring com m unity, the developers 
and M assport included public access 
to the w aterfront and parking on the 
w h a rf  as part o f  the project.
C onstitu tion  Plaza is an undertaking 
o f  the H oosac Pier Com pany, a lim ­
ited partnership consisting o f  C or­
coran, M ullins, Jennison C om pany; 
O ’C onnell D evelopm ent C om pany;
J .D .C ., Inc.; and Forge Develop­
m en t C orporation.
C onstruction  will begin in the 
fall o f 1983 and reach com pletion by 
the spring o f 1985. T he redeveloped 
pier will provide em ploym ent, com­
m erce, recreation, and H arbor access 
to  the local com m unity, w hile pro­
ducing revenues for M assport to 
invest in o ther seaport activities.
Hanscom Field:
Number Two tries harder.
T he second busiest airport in N ew  
England is M assport’s “second air­
p o rt’’ H anscom  Field in Bedford, 
M assachusetts. Favored by nearby 
high technology firm s, including 
several Fortune 500 companies, 
H anscom ’s 231,000 operations in 
fiscal 1983 represented a 6 percent 
gain in activity.
Stead Aviation, a new  fixed base 
operator, began construction o f  a 
new  fuel farm  and hangar facility, 
w hich will offer advanced elec­
tronics service for general avia­
tion aircraft.
In line w ith  increasing use and the 
in troduction o f  scheduled service at 
the airfield, the Civil Terminal was 
m odernized w ith  a com plete reno­
vation o f  the lobby. U nder a Federal 
Aviation A dm inistration grant o f  
m ore than $800,000, a new  solar- 
heated maintenance structure was 
com pleted to house state o f  the art 
snow  removal equipm ent.
C om m itted  to m aintaining the 
quietest possible operation ol an 
airport surrounded by semi-rural 
com m unities, M assport continued 
an active noise abatem ent program  
at H anscom .
A new  com puter-aided system  ot 
collecting data on the im pact ot fleet 
m ix and operations on noise was 
installed; noise abatem ent procedure 
m anuals w ere distributed to local
and transient pilots; and M assport 
officials continued to enjoy produc­
tive relations w ith  the Hanscom  
Field Advisory C om m ission which 
represents neighboring com m unities 
and airport users.
Officials o f  the U .S . Air Force, 
w hich operates H anscom  Air Force 
Base adjacent to the M assport fac­
ility, are now  m eeting w ith the 
C om m ission  to discuss ways to 
reduce noise from  military aircraft 
operations.
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Massport earns an 
A + in financial management.
Standard & P oo r’s C orporation, a 
leading m unicipal investors service, 
upgraded M assport’s financial rat­
ing to A +  at the end o f  fiscal 1983. 
O n ly  four o ther airport operators in 
the nation enjoy this ranking: N ew  
Y ork /N ew  Jersey, O akland, Phila­
delphia, and Phoenix.
M assport’s healthy airport busi­
ness, com bined w ith  continuing 
diversification o f  its revenue base 
and talented m anagem ent, give the 
A uthority  even greater leverage as it 
p rom otes econom ic g row th  in the 
state and region.
T he high m arks M assport 
w on  for its $240 million, 1978 
revenue refunding bonds confirm  
the A u tho rity ’s consistently strong 
financial perform ance and reveal a 
clear confidence in M assport’s future ■*» 
g row th  and stability. j
Landlord for the State.
M assport, w hich oversees 4,800 
acres o f  airport and w aterfront 
properties, agreed to add the State’s 
new  Transportation Building to its 
m anagem ent responsibilities.
T he  M assport Board, pending legis­
lative approval, voted to act as interim  
m anager for the new  office-retail 
structure in B oston’s Park Square.
B y utilizing the services o f  a flexible 
quasi public agency such as M as­
sport, the State will gain managerial 
and financial benefits, while tenants 
o f  the building will gain the benefits 
o f  resident rather than absentee 
m anagem ent.
D ue to  open in early 1984, the 
$91 million, 880,000 square foot 
Transportation Building will house 
M assport, the M assachusetts Bay 
Transportation Authority, the M as­
sachusetts Turnpike Authority, the 
State D epartm ent o f  Transportation, 
D epartm ent o f  Public Works, and 
other State agencies.
T he g round floor o f  the eight-story 
building will be occupied by restau­
rant and retail areas to serve tenants 
and the public.
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Sharing the success,
M assport kept its $500 million 
developm ent p rogram  on course 
in fiscal 1983. Investm ents by  the 
A uthority  and private sector in new  
and recycled properties will generate 
a projected 13,000 construction and 
perm anent jobs  and produce an esti­
m ated $25 m illion in new  sales and
All told, since M assport began its in 
lieu p rogram  in 1979, the Authority 
has contributed $21.7 m illion to the 
three municipalities, helping reduce 
the burdens on  their p roperty  tax 
payers and adding to  com m unity 
treasuries w eakened by  Proposi­
tion 215.
property  tax revenues.
M assport also rem ained the only 
au thority  in the state to m ake vol­
untary  paym ents to com m unities 
affected by  its operations. T he C ity  
o f  B oston  received $4.6 m illion in 
lieu o f  taxes from  M assport in fiscal 
1983, m aking the A uthority  one o f  
the C ity ’s largest sources o f  rev­
enue. Likewise, the C ity  o f  Chelsea 
received $217,000 and the Tow n o f  
W inthrop $143,000.
Residents o f  com m unities affected 
by  Logan A irport rem ained well 
represented in the M assport work 
force; they constitute 27 percent of 
the A u tho rity ’s 745 employees.
Since the adoption o f  an active 
affirm ative action program  in 
1976, the participation o f  m inor­
ities and w om en  at M assport has 
increased sharply. M inority  employ­
m en t w en t from  2.3 percent in 1975 
to  11.1 percent presently, female 
em ploym ent from  11 percent to 
22.2 percent. M oreover, 13 percent 
o f  M assport’s professional and 
adm inistrative staff are m em bers 
o f  m inority  groups and 25 percent 
are w om en.
<
\
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Special set-aside program s for 
m inority- and w om en-ow ned 
firm s have resulted in their earning 
nearly $9 m illion in M assport pur­
chases o f  goods and services, as well 
as construction contracts, in the past 
three years.
T he Small Business E xport Pro­
gram , a jo in t effort o f  M assport and 
the Smaller Business Association o f  
N ew  England, has assisted 62 firm s 
in m aking S10 million in overseas 
sales since its inception in 1977. In 
addition to arranging foreign trade 
missions for small groups o f  com ­
panies, the Program  staff has pro­
vided individual assistance on export 
m atters to  countless firms.
T he P rogram  will be expanded 
under a S100,000 grant from  the 
U .S . D epartm ent o f  Com m erce, 
m atched by an equal contribution o f  
aid, staff and support services pro­
vided by M assport and SBA N E. 
“Project E xport” as the grant pro­
gram  is know n, will concentrate on 
small and m edium  sized firm s w ith 
h igh export potential; m arketing 
efforts will be extended beyond 
Western Europe to include Southeast 
Asia, Latin America, and Africa.
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The Massport Board
Robert M. Weinberg, 
Chairman,
is a real estate 
developer in Boston. 
Term expires 1984.
Dr. Arthur Gelbf outgoing 
Vice Chairman, is president 
o f The Analytic Sciences 
Corporation, TASC, in 
Reading, Massachusetts. 
Term expired 1983.
John A. Vitagliano,
incoming Vice Chairman, 
is commissioner o f Traffic 
and Parking for the city 
o f Boston.
Term expires 1985.
Charles M. Raso** is
business manager of the 
Bricklayers and Allied 
Craftsmen Union, Local 
#3, in Boston.
Term expires 1986.
*0/1 November 7, 1983, Dr. Gelb 
was succeeded on the Board by Miguel 
A . Saint, executive director o f Oficina 
Hispana. H is term expires in 1990.
**Mr. Raso succeeds Mr. William F. 
Lyden who resigned from the Board 
on January 5, 1983. The same day, 
Governor Edward J. King appointed 
Mr. Joseph Laffey Jr. to replace Mr. 
Lyden. O n January 6, 1983 Mr. 
Laffey resigned and was reappointed 
by outgoing Governor King the same 
day. O n  January 7, 1983 Governor 
Michael S . Dukakis removed Mr. 
Laffey and appointed Mr. Raso on 
April 12, 1983.
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Jacquelyn R. Smith*** is
partner in Devereux, Smith 
Associates, conference man­
agement specialists, in 
Lexington, Massachusetts. 
Term expires 1987.
E. Paul Robsham is presi­
dent of Robsham Industries, 
a real estate development 
firm, in Framingham, 
Massachusetts.
Term expires 1988.
John W Arata is senior part­
ner with Bowker, Elmes, 
Perkins, Mecsas & Gerrard, 
a Boston law firm.
Term expires 1989.
The Massport Board consists of 
seven members appointed by the 
Governor of Massachusetts to 
staggered terms of seven years 
each. Members serve without 
compensation.
***M s. Smith succeeds Mr. David S. 
Paresky who resigned from the Board 
on January 5, 1983. The same day, 
Governor EdwardJ. King appointed 
Mr. James F  Carlin to replace Mr. 
Paresky. Mr. Carlin resigned on Jan­
uary 6, 1983. On January 6, 1983 
outgoing Governor King appointed 
Mr. EricJostrum to replace Mr. Car­
lin. On January 7, 1983 Governor 
Michael S . Dukakis removed M r  
Jostrum and appointed M s. Smith on 
January 18, 1983.
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C oopers & Lybrand
Independent Certified Public Accountants
M assachusetts Port A uthority  
Boston, M assachusetts
We have exam ined the balance sheets o f  M assachu­
setts Port A uthority  as o f ju n e  30, 1983 and 1982, and 
the related statem ents o f  incom e, retained earnings and 
changes in financial position for the years then ended. 
O u r exam inations were m ade in accordance w ith  gen­
erally accepted auditing standards and, accordingly, 
included such tests o f  the accounting records and such 
other auditing procedures as w e considered necessary 
in the circumstances.
In ou r opinion, the financial statem ents referred to 
above present fairly the financial position o f  M assa­
chusetts Port A uthority  at June 30, 1983 and 1982, and 
the results o f  its operations and the changes in its finan­
cial position for the years then ended, in conform ity 
w ith  generally accepted accounting principles applied 
on a consistent basis, after restatem ent for the change, 
w ith  w hich w e concur, in the m ethod o f  accounting 
for com pensated absences as described in N o te  K  to 
the financial statements.
Boston, M assachusetts 
A ugust 26, 1983
Massachusetts Port Authority
Balance Sheets
June 30,1983 and 1982
(Dollar amounts in thousands) 
(N o te  K )
Assets
Cash (N o te  C) ......................................................................................................................  $ 886 S 479
Investments in U.S. Government obligations and certificates of deposit at amortized cost,
which approximates market, including accrued interest (N o te  C )  ............................................  164,749 161,802
Accounts receivable, less allowance for doubtful accounts of $436,000 in 1983 and
$399,000 in 1982 ..........................................................................................................................  10,222 8,604
Prepayments and other assets .......................................................................................................   4,294  5,168
180,151 176,053
Investments in facilities (N o te  D ):
Facilities completed:
Airports ....................................................................................................................................... 422,613 408,389
Bridge .........................................................................................................................................  57,320 55,061
Port (N o te  H ) .................................................................................................................... 107,338 8 6 ,6 7 7
587,271 550,127
Less accumulated depreciation and amortization ................................................................  ...... (197,400) (176,714)
389,871 373,413
Construction in progress ..................................................................................................   39,242  36,821
Net investment in facilities.........................................................................................   429,113  410,234
Total Assets......................................................................................................................  S609,264 S5SÇ2S7
Liabilities and Fund Equity
Liabilities
Accounts payable and accrued expenses..................................................................................  8 8,657 $ 11,139
Accrued compensated absences (N o te  K ) .........................................................................................................  2,379 2,234
Accrued pension cost (N o te  G )  .............................................................................................  6,692 6,959
Accrued interest payable ......................................................................................................  11,564
Notes payable (N o te  E )  ......................................................................................................... 23>000 23,000
Funded debt (N o te  F) ...........................................................................................................   285,210  287^20
Total Liabilities..................................................................................................................  337,502  340,569
Deferred in c o m e ...............................................................................................................  1,820 1,752
Contingent liabilities and com m itm ents (N o te  H )
Fund Equity (N o tes B  and C )
Retained earnings..................................................................................................................  23».250 208'51(
Contributed capital, grants-in-aid of construction...................................................................   39,692  35,452
Total Fund Equity..........................    *^942  2 4 3 ,9 6 6
Total Liabilities and Fund Equity ....................................................................................................  S609,264 SnXu.JL
The accompanying notes are an integral part ot the financial statements.
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Massachusetts Port Authority
Statements of Income
for the years ended June 30,1983 and 1982
1983 1982
(Dollar amounts in thousands)
(N o te  K)
Revenues (N o te  B ):
Tolls, fees and sales of services ...............................................................................................  $ 53,493 $ 51,612
Rentals..................................................................................................................................  25,352 24,186
Concessions ......................................................................................................................... 29,780 25,781
Income on investments (N o te  A )  ........................................................................................... 13,881 14,213
Other ..................................................................................................................................   881 1,107
Total Revenues.................................................................................................................. 123,387 116,899
Expenses (N o te  B ):
Operations and maintenance.................................................................................................  42,807 44,138
Administration......................................................................................................................  13,185 12,468
Insurance.............................................................................................................................  1,406 1,348
Pension cost (N o te  G )  ........................................................................................................... 2,797 2,495
Interest (N o te  A ) ....................................................................................................................  17,742 16,561
In lieu of taxes (N o te  I ) ........................................................................................................... 4,981 4,680
Total Expenses .................................................................................................................. 82,918 81,690
Income before depreciation and am ortization.....................................................................  40,469 35,209
Depreciation and amortization, including $2,215,000 in 1983 and SI,929,000 in 1982 on assets
acquired with contributed capital, grants-in-aid of construction............................................  20,948 19,768
Net Incom e...............................................................................................................................  $ 19,521 S 15,441
The accompanying notes are an integral part of the financial statements.
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Massachusetts Port Authority
Statements of Retained Earnings
for the years ended June 30,1983 and 1982
Retained earnings at beginning of y ear...................................................................................
Cumulative effect on prior years of accounting change for compensated absences (N o te  K )  . . . .
Restated balance at beginning of year.....................................................................................
Net income..........................................................................................................................
Add credit arising from transfer of depreciation to contributed capital .....................................
Retained earnings at end of year ............................................................................................
The accompanying notes are an integral part of the financial statements.
1983 ______ 1982
(Dollar amounts in thousands)
$193,384
(2,240)
S208,514 191,144
19,521 15,441
2,215 1,929
S230,250 $208,514
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Massachusetts Port Authority 
Statements of Changes in Financial Position 
for the years ended June 30,1983 and 1982
Funds provided from:
Net income....................................................................................................................
Adjustments for noncash transactions:
Depreciation and amortization........................................................................................
Loss on sale of equipment...............................................................................................
Funds provided from operations......................................................................................
Contributed capital, grants-in-aid of construction............................................................
Increase (decrease) in deferred income and liabilities other than funded debt and notes payable
Issuance of notes payable ...............................................................................................
Issuance of funded debt .................................................................................................
Proceeds from sale of equipment ...................................................................................
Total funds provided......................................................................................................
Funds applied to:
Cost of facilities.............................................................................................................
Retirement of funded debt .............................................................................................
Increase in other assets....................................................................................................
Total funds applied ........................................................................................................
Net increase in cash and investments..............................................................................
The accompanying notes are an integral part ot the financial statements.
1983 ______ 1982 «
(Dollar amounts in thousands)
(N o te  K )
S 19,521 S 15,441
20,948 19,768
19 —
40,488 35,209
6,455 5,693
(389) 840
— 23,000
— 55,000
593 —
47,147 119,742
40,439 40,629
2,610 2,475
744 664
43,793 43,768
S 3,354 S 75,974
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Massachusetts Port Authority 
Notes to Financial Statements
The Massachusetts Port Authority is a 
public instrumentality created by an act of 
the legislature of The Commonwealth of 
Massachusetts (Enabling Act), effective 
June 21,1956. The Authority has no stock­
holders or equity holders. The provisions 
of the Enabling Act and the 1978 Trust 
Agreement (Trust Agreement) with the 
Authority’s bondholders govern the dis­
position of cash revenues to the various 
funds established under the Trust Agree­
ment and restrict the use of such revenues 
credited to the various funds.
A. Accounting Principles:
The Authority has adopted the generally 
accepted accounting principles (GAAP) 
prescribed in an Industry Audit Guide, 
A u d its  o f  S ta te  and Local G overnm ental 
U nits, issued by the Committee on Gov­
ernmental Accounting and Auditing of 
the American Institute of Certified Public 
Accountants (Committee) in the prepara­
tion of its financial statements.
Facilities are carried at cost, and include 
the expenditure of Federal Aviation 
Administration and Economic Develop­
ment Administration grants-in-aid of 
construction and the cost of significant 
renewals and betterments. Expenditures 
for repairs and maintenance are charged 
to expense as incurred.
Depreciation is provided on the straight- 
line method based on estimated useful ser­
vice lives of the related assets beginning 
generally in the fiscal year during comple­
tion of construction. Depreciation has 
been computed on facilities which have 
been recorded in the accounts of the 
Authority, including those financed by 
grants for construction.
The Authority capitalizes interest in 
accordance with Financial Accounting 
Standards Board Statement No. 62 which 
requires the capitalization of interest cost 
of restricted tax-exempt borrowings less 
any interest earned on temporary invest­
ment of the proceeds of those borrow­
ings during the period of construction. 
Interest expense of $6,423,000 in 1983 and 
$1,789,000 in 1982, reduced by interest 
income of $4,411,000 in 1983 and $839,000 
in 1982, has been capitalized as a part of the 
cost of construction projects with a corre­
sponding reduction of interest expense and 
income on investments included in the 
Statements of Income.
The adoption of these practices has no 
effect upon the disposition of cash reve­
nues of the Authority which is deter­
mined in accordance with provisions of 
the Enabling Act and the Trust Agree­
ment. (S ee  N o te  B .)
B. Revenues and Operating Expenses 
as Determined by Accounting Practices 
Prescribed by the Trust Agreement:
The provisions of the Enabling Act and 
the Trust Agreement with the Authority’s 
bondholders prescribe certain accounting 
practices to be followed in maintaining the 
accounts and records of the Authority.
Under the Trust Agreement cash reve­
nues of the Authority, after providing for 
required debt service costs on the Reve­
nue Refunding Bonds, Series 1978, from 
pledged revenues, are transferred to the 
Operating Fund. After providing for oper­
ating expenses, including transfers to the 
self-insurance account, cash revenues are 
then transferred to the Port Properties 
Fund, the 1982 Interest and Sinking Fund, 
the Maintenance Reserve Fund, In Lieu of 
Taxes Fund, and the Improvement and 
Extension Fund. Cash and investments 
held in the Improvement and Extension 
Fund, to the extent designated by the 
Authority, are transferred to the Capital 
Budget Account.
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Massachusetts Port Authority 
Notes to Financial Statements,
Continued
B. Revenues and Operating Expenses as Determined by Accounting Practices Prescribed by the Trust Agreement, continued:
Presented below are the fiscal 1983 and 1982 revenues and operating expenses as determined in accordance with the Trust Agreement 
and a reconciliation to income before depreciation and amortization as presented in the Statements of Income under GAAL
Fiscal 1983
(Dollar amounts in thousands) Port Properties*
Bridge
Airport
Properties Maritime
Develop­
ment* *
Investment
Income
Revenues:
1978 pledged revenues . . . .  
Other ..............................
S6,201 $39,887
45,900
$ — 
16,161
$ — 
1,357
$13,899
167
56,201 $85,787 516,161 $1,357 $14,066
Operating expenses:
Operations and maintenance 1,972 25,338 13,665 1,813
Administration.................. 769 8,458 3,428 530
Insurance ......................... 188 898 426 139
Pension (N o te  G )  .............. 310 2,021 558 175
Loss on sale of equipment . . — — 281 —
$3,239 $36,715 $18,358 $2,657
Excess of revenues over operating expenses under Trust Agreement
Add: Difference on loss on sale of equipment (loss is
greater under Trust Agreement than under GAAP) ......................
Add: Self insurance cost (expensed under Trust Agree­
ment; not an expense under GAAP) ............................................
Add: Pension cost variance (pension cost is greater
under Trust Agreement than under GAAP) .................................
Less: Payments in lieu of taxes (not an operating
expense under Trust Agreement; expensed under GAAP) .............
Less: Interest on funded debt and notes payable, net of 
interest capitalized on projects under construc­
tion (not an operating expense under Trust
Agreement; expensed under GAAP)..........................................
Less: Interest income included in pledged revenues 
(recorded as revenue under Trust Agreement; 
recorded as reduction of interest expenditures 
capitalized, not as revenue under GAAP)....................................
Income before depreciation and amortization under GAAP . . . .
Fiscal 1982 
(N o teK )
Combined Combined
Total Total
$ 59,987 5 55,011
63,585 62,016
SI 23,572 SI 17,027
42,788 44,138
13,185 12,468
1,651 1,598
3,064 2,747
281 —
S 60,969 5 60,951
62,603 56,076
262 —
245 250
267 252
(4,981) (4,680)
(17,742) (16,561)
(185) (128)
$ 40,469 $ 35,209
*  None of the revenue from Port Properties is available for debt service other than for interest and principal for a ll bonds issued for paying the cost and improvements to Port 
Properties. Under the Enabling Act, the revenue from Port Properties, after certain deductions as defined therein, is to be paid to The Commonwealth of Massachusetts 
(Note H).
*  *  Development includes the activities related to the Authority's alternative use program, principally for Commonwealth Pier, Fish Pier and Hoosac Pier.
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B. Revenues and Operating Expenses 
as Determined by Accounting Practices 
Prescribed by the Trust Agreement, 
continued:
Under the provision of the Trust Agree­
ment all revenues derived from operation 
of the Tobin Memorial Bridge, all aircraft 
landing fees and motor vehicle parking 
fees derived from the operations of the 
airport properties, and all income from 
investments held in all funds with the 
exception of the Construction Fund, Port 
Properties Fund and self-insurance account 
are pledged for the debt service require­
ments of the Revenue Refunding Bonds, 
Series 1978. All other revenues of the 
Authority, after payment of operating 
expenses as provided in the Trust Agree­
ment, and tire balance of the pledged 
revenues, after making provision for 
payment of current debt service on the 
1978 Bonds and the payment of oper­
ating expenses, are to be applied to the 
payment of the current debt service on 
the 1982 Bonds.
To the extent that pledged revenues 
exceed debt service requirements, they are 
available to meet operating expenses and 
for transfer to other funds. To the extent 
unexpended, these amounts continue to be 
available for the debt service requirements 
of the Revenue Refunding Bonds, Series 
1978, if pledged revenues are insufficient 
to provide the debt service requirements 
in any year. At June 30,1983, unexpended 
pledged revenues remaining in fund bal­
ances, excluding the 1978 Debt Service 
Fund, were $36,448,000.
C. Cash and Investments:
The following summarizes the Authority’s cash and investments at June 30,1983, by 
the various funds and accounts established under the 1978 Trust Agreement with the 
Authority’s bondholders.
Cash
Invest­
ments Total
(D o llar amounts in thousands)
Use defined for specific purposes*:
1978 Debt Service Fund ....................... $244 $ 31,701 $ 31,945
Operating Fund, including appropriations 
for self-insurance.............................. 100 4,269 4,369
Maintenance Reserve Fund .................. 2 24,727 24,729
In Lieu of Taxes Fund............................ 4 3,153 3,157
Capital Budget Account....................... 521 70,630 71,151
1982 Interest & Sinking Fund................ 5 7,258 7,263
1982 Construction Fund....................... 7 16,140 16,147
Improvement Note Capital Account . . . 3 6,871 6,874
$886 $164,749 $165,635
*See also Note B lor the amount of unexpended pledged revenues at June 30,1983.
D. Investments in Facilities and Depreciation:
Investments in facilities at June 30, 1983 and 1982, comprise:
Facilities completed:
Land and land improvements .....................................
1983 1982 
(D o lla r amounts in thousands)
$ 75,963 $ 74,193
Bridge and bridge improvements..................... 56,550 54,278
Buildings........................................................ 315,347 291,127
Runways and other paving.............................. 121,333 113,047
Machinery and equipment.............................. 18,078 17,482
Accumulated depreciation .............................. (197,400) (176,714)
Construction in progress .............................
389,871
39,242
373,413
36,821
$429,113 $410,234
Asset lives used in the calculation of depreciation are as follows:
Bridge 100 years
Bridge improvements ^  anc^ 25 years
Airport facilities — buildings, runways and other paving 10 and 25 years
Port facilities — buildings and piers 25 years
Machinery and equipment ^  years
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Massachusetts Port Authority 
Notes to Financial Statements,
Continued
E. Notes Payable: F. Funded Debt:
The Authority has outstanding at June 30, 
1983 short-term notes totaling $23,000,000 
with various maturities up to 360 days and 
interest rates ranging from 3K2% to 5%. 
The notes are subordinated to bonds issued 
under the Authority’s 1978 Trust Agree­
ment and to certain other obligations. The 
notes are collateralized by a pledge, which 
is subordinated as described above, of all 
amounts on deposit in the Improvement 
and Extension Fund including amounts in 
the Capital Budget Account and Improve­
ment Note Capital Account.
In connection with the issuance of these 
notes, the Authority obtained a commit­
ment from a financial institution under 
which it may borrow under a revolving 
credit agreement up to $24,000,000 solely 
for the purpose of paying maturing short­
term notes. The Authority is required 
under the note agreement to borrow under 
the credit agreement to the extent that it 
does not have other moneys available to 
pay the principal and interest on the notes 
when due. There were no borrowings 
against this commitment at June 30,1983.
Funded debt at June 30,1983, is comprised of: 
(Dollar amounts in thousands)
Revenue Refunding Bonds, 
Senes 1978
Revenue
Series
Bonds,
1982
Maturity 
on July 1
Interest
Rate Amount
Interest
Rate Amount Total
Serial bonds
1983 5.70% $ 2,760 7.75% $215 $ 2,975
1984 5.80 2,935 8.25 230 3,165
1985 5.90 3.105 8.75 250 3,355
1986 6.00 3,300 9.25 270 3,570
1987 6.00 3,505 9.75 300 3,805
1988 6.10 3,720 10.25 330 4,050
1989 6.20 3,955 10.60 360 4,315
1990 6.30 4,000 10.90 400 4,400
1991 6.40 4,265 11.20 450 4,715
1992 6.50 4,545 11.40 495 5,040
1993 6.60 4,840 — — 4,840
1994 6.70 5,165 — — 5,165
1995 6.80 5,520 ■ — — 5,520
1996 6.80 5,905 — — 5,905
1997 6.90 6,305 — — 6,305
63,825 3,300 67,125
Term bonds:
1993-1997 — — 12.25 3,580 3,580
1998-2002 — — 12.75 6,605 6,605
1998-2012 7.125 166,385 — — 166,385
2003-2013 — — 13.00 41,515 41,515
Total funded debt $230,210 $55,000 $285,210
See Note B for revenues pledged as security for the 1978 Bonds and available for the 1982 Bonds.
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G. Pension Costs:
In July of1978, the Massachusetts legisla­
ture passed legislation which was enacted 
as Chapter 487 of the Massachusetts Acts 
of1978 and signed into law on July 18,
1978. This enactment provided for the 
establishment of the “Massachusetts Port 
Authority Employees’ Retirement Sys­
tem!’ a contributory retirement system 
that is separate from the Massachusetts 
State Employees’ Retirement System.
Prior to this enactment Authority employ­
ees were members of the state employees’ 
system and the funding of the pension lia­
bility was on a “pay as you go” method. 
Pursuant to this enactment the employees’ 
present rights and benefits were trans­
ferred to the new system and the Author­
ity established a separate pension fund.
The Authority funds pension costs based 
on the actuarially determined annual pen­
sion expense which includes current 
service cost and the amortization, over a 
20-year period, of unfunded prior service 
costs. This annual pension contribution, 
as actuarially determined, includes a factor 
for the reimbursement to the Common­
wealth for amounts expended by the 
Commonwealth on account of the 
Authority’s employees retired prior 
to January 1,1979.
For the financial statements prepared 
in accordance with generally accepted 
accounting principles, pension expense 
includes current service cost and amor­
tization of past service costs determined 
as of July 1,1973, over a 25-year period 
commencing in fiscal 1974. Total pension 
expense so determined was $2,797,000 in 
fiscal 1983 and $2,495,000 in fiscal 1982.
The accumulated plan benefits and plan 
net assets at January 1, 1982 and 1981, are 
as follows:
Actuarial present value of accumulated 
plan benefits:
1982 1981
Vested . . . $24,774,131 $20,870,773
Nonvested . 869,484 964,411
$25,643,615 $21,835,184
Net assets 
available for 
benefits . . . $15,589,427 $11,208,975
The weighted average assumed rate of 
return used in determining the actuarial 
present value of accumulated plan bene­
fits was 6%.
H. Contingent Liabilities 
and Commitments:
Payments to The Commonwealth of 
Massachusetts for Port Facilities:
As consideration for the Port Proper­
ties acquired from the Commonwealth 
on February 17, 1959, the Authority 
is required by the Enabling Act to pay 
annually to the Commonwealth an 
amount contingent upon cash revenues 
from the Port Properties for the preced­
ing fiscal year exceeding certain related 
cash expenditures until the Authority has 
paid an amount as defined in the Enabling 
Act. At June 30,1983, the amount con­
tingently payable to the Commonwealth, 
not reflected in the financial statements,
aggregated $17,850,000. Included in invest­
ments in facilities are payments of 
$899,000 made to the Commonwealth for 
these Port facilities.
Cash expenditures from these properties 
exceeded related revenues by $6,288,000 
in fiscal 1983, which amount has been 
added to such prior years’ deficiencies of 
$54,857,000. The cumulative cash deficit 
of $61,145,000 is to be applied against 
future Port Properties net revenues before 
payments are required in future years.
Contractual Obligations for 
Construction:
Contractual obligations for construc­
tion were approximately $61,494,000 
at June 30, 1983.
I. In Lieu of Taxes:
The Enabling Act authorizes and directs 
the Authority, subject to certain standards 
and limitations, to enter into agreements 
to make annual in lieu of tax payments to 
Boston, Chelsea and Winthrop.
These agreements and annual extensions 
currently provide for payments aggregat­
ing approximately $4,900,000 to these 
cities, of which $3,900,000 is subject 
to annual adjustment through 1988 
by reference to an index related to the 
consumer price index and Logan airport 
commercial passenger enplanements.
The agreements extend from fiscal 1988 
through fiscal 1993, although the amount 
of in lieu of tax payments during this 
extension period is subject to the results 
of best efforts negotiations. The annual 
payments are not to exceed the balance of 
revenues remaining after deposits to the 
1978 Debt Service Fund, payments to the 
Commonwealth (see Note H), payment of 
operating expenses, deposits to the 1982 
Interest and Sinking Fund, and the 
deposits to the Maintenance Reserve Fund.
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Massachusetts Port Authority 
Notes to Financial Statements,
Continued
J. Litigation:
On January 23,1982, a DC-10 aircraft 
operated by World Airways, Inc., carrying 
209 passengers and crew ran off the end of 
runway 15R into Boston Harbor while 
landing at the Airport. The accident 
resulted in considerable damage to the air­
craft as well as numerous claims of injury. 
Two passengers remain missing and are 
presumed to be fatalities. To date 23 law­
suits have been filed by passengers naming 
the Authority as a direct defendant along 
with World Airways. In addition, World 
Airways has filed a Third-Party Com­
plaint against both the Authority and the 
Federal Aviation Administration (FAA) in 
eleven other cases as well as a separate 
direct complaint against the same defen­
dants. The Third-Party Complaint in 
one of these cases as well as the direct 
complaint filed by World Airways seek 
$75,000,000 in damages as a result of 
damage to and loss of use of the aircraft in 
question as well as indemnification or con­
tribution from both third-party defendants 
for any sums World Airways is obligated
to pay to passengers for personal injuries. 
In the other ten cases in which the Author­
ity has been joined as a third-party 
defendant indemnification or contribution 
are the only remedies sought by the third- 
party plaintiff The Authority has filed 
appropriate responsive pleadings denying 
all liability and containing appropriate 
cross claims. In addition to the lawsuits,
21 claims arising out of this incident have 
been filed with the Authority to date.
The Authority’s airport liability insurance 
policies in effect at the time of the incident 
consist of: (1) a primary policy with limits 
of $3 million for property damage and 
$5 million for bodily and personal injury 
and (2) an excess liability policy with a 
combined single limit of $100 million. 
Although the outcome of this litigation 
cannot be predicted with certainty, based 
upon their investigation and preliminary 
analysis of the asserted claims the Author­
ity’s litigation counsel retained by its pri­
mary insurer believe that the Authority 
has meritorious legal and factual defenses 
to each of the cases and claims asserted to 
date. In addition, such counsel believe 
that existing levels of insurance (both pri­
mary and excess) are likely to be adequate 
to meet any liability on the part of the 
Authority for such claims. Although it 
is unable to predict the nature or amount 
of additional claims that may be asserted 
against the Authority in the future as 
a result of this incident, the Authority 
believes that existing levels of insurance are 
likely to be adequate to meet any liability 
on its part for all claims arising out of this 
incident. Accordingly, the Authority does 
not expect that these matters will require 
amounts to be paid, if any, which in the 
aggregate will have a material adverse 
effect on its financial condition.
K. Change in Accounting Principles:
During 1983, the Authority changed 
its method of accounting for earned but 
unused vacation and sick leave benefits 
to comply with National Council on 
Governmental Accounting Statement 
4, “Accounting and Financial Reporting 
Principles for Claims and Judgements 
and Compensated Absences!’ Under this 
accounting method, the Authority accrues 
compensated absences expected to be paid 
at later dates. Previously the Authority’s 
policy was to expense such amounts when 
paid. Accordingly, accrued liabilities, 
retained earnings, and operations and 
maintenance expense for fiscal 1982 have 
been retroactively restated in these finan­
cial statements. The effect of the change 
on net income for fiscal 1982 was an 
increase of approximately $6,000.
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Gross revenues,
A uthority-w ide...............................$123.4 million
Net revenues................... .................. $62.6 million
(Does not include in lieu of 
tax payments, interest on 
funded debt, or depredation)
Logan International Airport
Total passengers........................................ 16.9 million
Domestic...............14.9 million
International..........2.0 million
Total cargo and m ail...................544.2 million pounds
Compliance with FAR, Part 36
federal noise standards............................ 78 percent
Hanscom Field, dvilian
Total operations................................................231,000
Port o f Boston general
cargo term inals....................................817,200 tons*
Value.......................... $2.3 billion
Moran Container Terminal...................507,668 tons
Containers handled .....................................42,372
Conley Terminal.................................  309,533 tons*
Containers handled......................................14,846*
Imported automobiles.....................  75,388 vehicles
Tobin Memorial Bridge
Total vehicle crossings ................... .26.6 million
Boston Fish Pier
Fish processed ............................ 35.2 million pounds
Fish landed ................................. 23.5 million pounds
Commonwealth Pier
Under development as BOSCOM, 
leased to FMR Properties
Hoosac Pier
Under development as Constitution Plaza, 
leased to Hoosac Pier Assodates
^Includes berth leased to Sea-Land
Massport 
99 High Street 
Boston, Massachusetts 02110 
Telephone: (617) 482-2930 
Telex: 940365
Massport/Far East 
“K” Line Agency, Ltd.
New Diamond Bldg.
4-4 Kasumigaseki 
Chiyoda-Ku, Tokyo, 1(X)
Japan
Telephone: 03-506-5204 
Telex: 24957
Massport/London 
85/87Jermyn Street 
St. James 
London SW1 
Telex: 917835
Massport/New York City 
Woolworth Bldg.
233 Broadway Room 818 
New York, New York 1(XX)7 
Telephone: (212) 608-0775
Massport/Upstate New York 
PO. Box 280
Grand Island, New York 14072 
Telephone: (716) 773-2010 
Telex: 940365
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